AIMA DUE DILIGENCE QUESTIONNAIRE TEMPLATE

AIMA DUE DILIGENCE QQUESTIONNAIRE TEMPLATE: STREAMLINING INVESTMENT DECISIONS

AIMA DUE DILIGENCE QUESTIONNAIRE TEMPLATE SERVES AS AN ESSENTIAL TOOL FOR INVESTORS, FUND MANAGERS, AND
FINANCIAL PROFESSIONALS WHO SEEK TO CONDUCT THOROUGH EVALUATIONS OF ALTERNATIVE INVESTMENT MANAGERS. THE
ALTERNATIVE INVESTMENT MANAGEMENT AssocCiATION (AIMA) HAS DEVELOPED THIS STANDARDIZED QUESTIONNAIRE TO
PROMOTE TRANSPARENCY, CONSISTENCY, AND EFFICIENCY IN THE DUE DILIGENCE PROCESS. WHETHER YOU ARE A SEASONED
INVESTOR OR NEW TO ALTERNATIVE ASSETS, UNDERSTANDING AND UTILIZING AN AIMA DUE DILIGENCE QUESTIONNAIRE
TEMPLATE CAN SIGNIFICANTLY IMPROVE YOUR ABILITY TO ASSESS RISKS, VERIFY COMPLIANCE, AND MAKE INFORMED INVESTMENT
DECISIONS.

WHAT Is THE AIMA DuUE DILIGENCE QUESTIONNAIRE TEMPLATE?

ATITS CORE, THE AIMA DUE DILIGENCE QUESTIONNAIRE TEMPLATE IS A COMPREHENSIVE SET OF QUESTIONS DESIGNED TO
GATHER DETAILED INFORMATION ABOUT A FUND MANAGER’S OPERATIONS, STRATEGIES, COMPLIANCE MEASURES, AND FINANCIAL
HEALTH. IT ACTS AS A FOUNDATIONAL DOCUMENT THAT INVESTORS USE WHEN CONDUCTING DUE DILIGENCE ON HEDGE FUNDS,
PRIVATE EQUITY FUNDS, AND OTHER ALTERNATIVE INVESTMENT VEHICLES.

THIS TEMPLATE COVERS A WIDE RANGE OF TOPICS, INCLUDING INVESTMENT PHILOSOPHY, RISK MANAGEMENT , REGULATORY
ADHERENCE, AND ORGANIZATIONAL STRUCTURE. BY STANDARDIZING THE QUESTIONS, AIMA HELPS INVESTORS COMPARE
DIFFERENT FUND MANAGERS ON A LEVEL PLAYING FIELD, REDUCING AMBIGUITY AND IMPROVING THE QUALITY OF THEIR
EVALUATIONS.

WHY |s STANDARDIZATION IMPORTANT IN DUE DILIGENCE?

DUE DILIGENCE IS OFTEN A COMPLEX, TIME-CONSUMING PROCESS. \WITHOUT A STANDARDIZED APPROACH, INVESTORS MIGHT
OVERLOOK CRITICAL DETAILS OR STRUGGLE TO RECONCILE INFORMATION FROM DIVERSE SOURCES. THE AIMA QUESTIONNAIRE
TEMPLATE ELIMINATES THESE CHALLENGES BY:

PROVIDING A UNIFORM FRAMEWORK FOR INFORMATION COLLECTION

® ENSURING ALL RELEVANT AREAS OF RISK AND COMPLIANCE ARE ADDRESSED

FACILITATING EASIER COMPARISON ACROSS MULTIPLE FUNDS

® ENHANCING COMMUNICATION BETWEEN INVESTORS AND FUND MANAGERS

STANDARDIZATION NOT ONLY SAVES TIME BUT ALSO HELPS PREVENT COSTLY MISTAKES BY ENSURING NO STONE IS LEFT
UNTURNED.

Key CoMPONENTS OF THE AIMA DuUE DILIGENCE QUESTIONNAIRE TEMPLATE

THE DEPTH AND BREADTH OF THE AIMA QUESTIONNAIRE ARE DESIGNED TO COVER EVERY CRITICAL ASPECT OF A FUND
MANAGER’S PROFILE. LET’S EXPLORE SOME OF THE MAIN COMPONENTS THAT MAKE THIS TEMPLATE SO VALUABLE.



1. INVESTMENT STRATEGY AND PROCESS

(UNDERSTANDING THE FUND’S INVESTMENT STRATEGY IS CRUCIAL. THE QUESTIONNAIRE TYPICALLY REQUESTS DETAILED
DESCRIPTIONS OF:

® |NVESTMENT OBJECTIVES AND TARGET RETURNS

e ASSET CLASSES AND GEOGRAPHIC FOCUS

DECISION-MAKING PROCESS AND INVESTMENT COMMITTEE STRUCTURE
e USE OF LEVERAGE AND DERIVATIVES

® HISTORICAL PERFORMANCE AND TRACK RECORD

THIS SECTION HELPS INVESTORS GRASP HOW THE MANAGER PLANS TO GENERATE RETURNS AND WHAT METHODOLOGIES UNDERPIN
THEIR INVESTMENT DECISIONS.

2. Risk MANAGEMENT FRAMEWORK
RISK MANAGEMENT IS AT THE HEART OF SUCCESSFUL FUND MANAGEMENT. THE TEMPLATE PROBES INTO AREAS SUCH AS:
L RISK MONITORING TOOLS AND SYSTEMS

® | IQUIDITY MANAGEMENT POLICIES

STRESS TESTING AND SCENARIO ANALYSIS

COUNTERPARTY RISK CONTROLS

e COMPLIANCE WITH INTERNAL LIMITS AND REGULATORY REQUIREMENTS

A RIGOROUS RISK FRAMEWORK CAN OFTEN DIFFERENTIATE A HIGH-QUALITY FUND MANAGER FROM OTHERS.

3. OPERATIONAL AND COMPLIANCE PRACTICES

OPERATIONAL RISKS CAN BE JUST AS SIGNIFICANT AS MARKET RISKS. THE QUESTIONNAIRE ADDRESSES OPERATIONAL DUE
DILIGENCE THROUGH INQUIRIES ABOUT:

e FUND GOVERNANCE AND ORGANIZATIONAL STRUCTURE

® |[NTERNAL AUDIT AND CONTROL MECHANISMS

e COMPLIANCE WITH ANTI-MONEY LAUNDERING (AML) AND KNOW-YOUR-CUSTOMER (KYC) REGULATIONS

® TECHNOLOGY INFRASTRUCTURE AND CYBERSECURITY MEASURES

® TRANSPARENCY AND REPORTING FREQUENCY TO INVESTORS



THESE QUESTIONS HELP VERIFY THAT THE FUND MANAGER OPERATES WITHIN AN ETHICAL AND COMPLIANT FRAMEWORK, REDUCING
POTENTIAL LEGAL RISKS.

4. FINANCIAL AND LEGAL DOCUMENTATION

THE TEMPLATE ALSO REQUESTS ACCESS TO ESSENTIAL DOCUMENTS SUCH AS:

e AUDITED FINANCIAL STATEMENTS
o OFFERING MEMORANDA AND SUBSCRIPTION AGREEMENTS
® | EGAL OPINIONS AND REGULATORY FILINGS

o CONFLICT OF INTEREST DISCLOSURES

REVIEWING THESE DOCUMENTS ALONGSIDE THE QUESTIONNAIRE RESPONSES GIVES INVESTORS A HOLISTIC VIEW OF THE FUND’S
LEGITIMACY AND FINANCIAL HEALTH.

How To Use THE AIMA DuUE DILIGENCE QQUESTIONNAIRE TEMPLATE
EFFECTIVELY

HAVING THE RIGHT QUESTIONS IS JUST ONE PART OF THE PUZZLE. APPLYING THE AIMA DUE DILIGENCE QUESTIONNAIRE TEMPLATE
EFFECTIVELY REQUIRES A THOUGHTFUL APPROACH.

CusTtoMize To FIT YOUR INVESTMENT NEEDS

WHILE THE AIMA TEMPLATE IS COMPREHENSIVE, IT’S IMPORTANT TO TAILOR IT TO YOUR SPECIFIC INVESTMENT CRITERIA. FOR
EXAMPLE, IF YOU FOCUS ON EMERGING MARKET FUNDS, YOU MIGHT WANT TO EMPHASIZE QUESTIONS ABOUT GEOPOLITICAL RISK
AND LOCAL REGULATORY ENVIRONMENTS. CUSTOMIZATION ENSURES YOU EXTRACT THE MOST RELEVANT INFORMATION TO
SUPPORT YOUR UNIQUE DECISION-MAKING PROCESS.

ENGAGE IN OPEN DIALOGUE WITH FUND MANAGERS

THE QUESTIONNAIRE ISN’T JUST A FORM TO BE FILLED OouT, IT’S A STARTING POINT FOR CONVERSATION. USE THE RESPONSES TO
IDENTIFY AREAS THAT NEED CLARIFICATION OR FURTHER EXPLORATION. ENGAGING FUND MANAGERS IN CANDID DISCUSSIONS CAN
REVEAL INSIGHTS THAT AREN’T IMMEDIATELY APPARENT IN WRITTEN ANSWERS, SUCH AS THE TEAM’S CULTURE OR ADAPTABILITY
DURING MARKET STRESS.

LEVERAGE TECHNOLOGY FOR EFFICIENT ANALYSIS

MODERN DUE DILIGENCE PLATFORMS OFTEN INTEGRATE THE AIMA QUESTIONNAIRE TEMPLATE, ENABLING AUTOMATED DATA
COLLECTION, ANALYSIS, AND COMPARISON. UTILIZING DIGITAL TOOLS CAN STREAMLINE THE DUE DILIGENCE WORKFLOW AND
REDUCE HUMAN ERROR. ADDITIONALLY, THESE PLATFORMS CAN HELP TRACK CHANGES OVER TIME, PROVIDING VALUABLE
HISTORICAL CONTEXT TO YOUR EVALUATIONS.



BeNeriTS oF USING AN AIMA Due DILIGENCE QUESTIONNAIRE TEMPLATE

INCORPORATING THIS STANDARDIZED QUESTIONNAIRE INTO YOUR DUE DILIGENCE PROCESS OFFERS NUMEROUS ADVANTAGES:
® ENHANCED TRANSPARENCY: FUND MANAGERS PROVIDE DETAILED AND CONSISTENT INFORMATION, REDUCING INFORMATION
ASYMMETRY.

® |IMPROVED Risk ASSESSMENT: COMPREHENSIVE QUESTIONS ON RISK CONTROLS HELP UNCOVER POTENTIAL
VULNERABILITIES EARLY.

* TIME EFFICIENCY: STANDARDIZED QUESTIONS MINIMIZE BACK-AND-FORTH COMMUNICATIONS AND SPEED UP THE
EVALUATION PROCESS.

¢ BETTER REGULATORY COMPLIANCE: THE QUESTIONNAIRE ENCOURAGES VERIFICATION OF ADHERENCE TO LEGAL AND
REGULATORY STANDARDS.

o FACILITATED PORTFOLIO DIVERSIFICATION: INVESTORS CAN COMPARE MULTIPLE MANAGERS EASILY AND IDENTIFY
OPPORTUNITIES ALIGNED WITH THEIR RISK-RETURN PROFILE.

CoMMoN CHALLENGES AND How To OVERCOME THEM

EVEN WITH A ROBUST TEMPLATE LIKE AIMA’S, CHALLENGES CAN ARISE DURING DUE DILIGENCE.

INFORMATION OVERLOAD

THE SHEER VOLUME OF QUESTIONS CAN SOMETIMES OVERWHELM INVESTORS OR FUND MANAGERS. T O MANAGE THIS, PRIORITIZE
SECTIONS BASED ON YOUR INVESTMENT THESIS AND FLAG ANY RED FLAGS EARLY ON.

INCOMPLETE OR V AGUE RESPONSES

SOMETIMES, FUND MANAGERS MAY PROVIDE INCOMPLETE ANSWERS OR AVOID CERTAIN QUESTIONS. IN SUCH CASES, FOLLOW UP
WITH TARGETED INQUIRIES OR REQUEST ADDITIONAL DOCUMENTATION. ESTABLISHING TRUST AND OPEN COMMUNICATION
CHANNELS FROM THE OUTSET HELPS RESOLVE THESE ISSUES.

KeerING THE QUESTIONNAIRE UPDATED

THE ALTERNATIVE INVESTMENT LANDSCAPE EVOLVES RAPIDLY, WITH CHANGING REGULATIONS AND MARKET DYNAMICS.
REGULARLY UPDATING YOUR QUESTIONNAIRE TO REFLECT CURRENT INDUSTRY STANDARDS AND EMERGING RISKS ENSURES YOUR
DUE DILIGENCE REMAINS RELEVANT.

FINAL THOUGHTS ON LEVERAGING THE AIMA DUE DILIGENCE QUESTIONNAIRE
TEMPLATE

UTILI1zING THE AIMA DUE DILIGENCE QUESTIONNAIRE TEMPLATE EMPOWERS INVESTORS TO CONDUCT MORE THOROUGH AND



CONSISTENT EVALUATIONS OF ALTERNATIVE INVESTMENT MANAGERS. BY COMBINING THIS STRUCTURED APPROACH WITH
PERSONALIZED INSIGHTS AND MODERN TECHNOLOGY, YOU CAN ENHANCE YOUR ABILITY TO IDENTIFY QUALITY FUNDS, MITIGATE
RISKS, AND BUILD A RESILIENT INVESTMENT PORTFOLIO. W/HETHER YOU ARE NAVIGATING HEDGE FUNDS, PRIVATE EQUITY, OR
OTHER ALTERNATIVE ASSETS, THIS TEMPLATE REMAINS A CORNERSTONE FOR INFORMED AND CONFIDENT INVESTMENT DECISIONS.

FREQUENTLY AskeD QUESTIONS

WHAT 1S AN AIMA DUE DILIGENCE QUESTIONNAIRE TEMPLATE?

AN AIMA DUE DILIGENCE QUESTIONNAIRE TEMPLATE IS A STANDARDIZED DOCUMENT PROVIDED BY THE ALTERNATIVE
INVESTMENT MANAGEMENT ASSOCIATION (AIMA) TO HELP INVESTORS AND FUND MANAGERS SYSTEMATICALLY GATHER AND
ASSESS RELEVANT INFORMATION DURING THE DUE DILIGENCE PROCESS.

WHY IS THE AIMA DUE DILIGENCE QUESTIONNAIRE TEMPLATE IMPORTANT FOR FUND
MANAGERS?

THE AIMA DUE DILIGENCE QUESTIONNAIRE TEMPLATE IS IMPORTANT FOR FUND MANAGERS AS IT ENSURES TRANSPARENCY,
FACILITATES COMPLIANCE WITH REGULATORY REQUIREMENTS, AND HELPS PRESENT KEY INFORMATION IN A STRUCTURED FORMAT
TO POTENTIAL INVESTORS.

\W/HAT KEY SECTIONS ARE TYPICALLY INCLUDED IN AN AIMA DUE DILIGENCE
QUESTIONNAIRE TEMPLATE?

TYPICAL SECTIONS INCLUDE FUND OVERVIEW, INVESTMENT STRATEGY, RISK MANAGEMENT , OPERATIONAL INFRASTRUCTURE,
LEGAL AND COMPLIANCE, PERFORMANCE DATA, AND FEE STRUCTURE.

How poEes THE AIMA DUE DILIGENCE QUESTIONNAIRE TEMPLATE BENEFIT INVESTORS?

[T BENEFITS INVESTORS BY PROVIDING A COMPREHENSIVE AND STANDARDIZED SET OF QUESTIONS THAT HELP EVALUATE THE
FUND'S OPERATIONS, RISKS, AND PERFORMANCE, ENABLING INFORMED INVESTMENT DECISIONS.

CAN THE AIMA DUE DILIGENCE QUESTIONNAIRE TEMPLATE BE CUSTOMIZED?

YES/ WHILE AIMA PROVIDES A STANDARDIZED TEMPLATE, FUND MANAGERS AND INVESTORS OFTEN CUSTOMIZE IT TO ADDRESS
SPECIFIC CONCERNS OR ADDITIONAL DUE DILIGENCE AREAS RELEVANT TO THEIR INVESTMENT CRITERIA.

\WHERE CAN | ACCESS THE OFFICIAL AIMA DUE DILIGENCE QUESTIONNAIRE TEMPLATE?

THe ofFfICIAL AIMA DUE DILIGENCE QUESTIONNAIRE TEMPLATE CAN TYPICALLY BE ACCESSED THROUGH THE AIMA WEBSITE,
AVAILABLE TO MEMBERS OR THROUGH SUBSCRIPTION SERVICES RELATED TO ALTERNATIVE INVESTMENT RESOURCES.

How ofFTEN sHoULD THE AIMA DUE DILIGENCE QUESTIONNAIRE BE UPDATED?

THE QUESTIONNAIRE SHOULD BE UPDATED REGULARLY, IDEALLY ANNUALLY OR WHENEVER THERE ARE SIGNIFICANT CHANGES IN
FUND OPERATIONS, REGULATORY REQUIREMENTS, OR MARKET CONDITIONS TO ENSURE ACCURACY AND RELEVANCE.

ADDITIONAL RESOURCES

** AIMA DuUE DILIGENCE QUESTIONNAIRE TEMPLATE: A PROFESSIONAL OVERVIEW * *

AIMA DUE DILIGENCE QUESTIONNAIRE TEMPLATE SERVES AS A CRUCIAL RESOURCE FOR FUND MANAGERS, INVESTORS, AND



COMPLIANCE PROFESSIONALS OPERATING WITHIN THE ALTERNATIVE INVESTMENT INDUSTRY. DEVELOPED UNDER THE GUIDANCE OF
THE ALTERNATIVE INVESTMENT MANAGEMENT ASSOCIATION (AIMA), THIS TEMPLATE PROVIDES A STRUCTURED FRAMEW ORK
TO CONDUCT THOROUGH DUE DILIGENCE ON HEDGE FUNDS, PRIVATE EQUITY FIRMS, AND OTHER ALTERNATIVE INVESTMENT
VEHICLES. IN AN ENVIRONMENT MARKED BY REGULATORY SCRUTINY AND INVESTOR DEMAND FOR TRANSPARENCY, THE AIMA DUE
DILIGENCE QUESTIONNAIRE TEMPLATE OFFERS A STANDARDIZED YET ADAPTABLE APPROACH TO EVALUATING FUND OPERATIONS,
RISK MANAGEMENT, AND GOVERNANCE PRACTICES.

THIS ARTICLE EXPLORES THE FEATURES, SIGNIFICANCE, AND PRACTICAL APPLICATIONS OF THE AIMA DUE DILIGENCE
QUESTIONNAIRE TEMPLATE. |T ALSO DELVES INTO THE REASONS WHY INVESTMENT PROFESSIONALS INCREASINGLY RELY ON SUCH
COMPREHENSIVE TOOLS TO MITIGATE RISKS AND ENSURE OPERATIONAL INTEGRITY. BY UNPACKING THE COMPONENTS AND
BENEFITS OF THE AIMA TEMPLATE, WE AIM TO PROVIDE A NUANCED UNDERSTANDING FOR INDUSTRY STAKEHOLDERS SEEKING TO
ENHANCE THEIR DUE DILIGENCE PROCESSES.

THE RoLE oF DUE DILIGENCE IN ALTERNATIVE INVESTMENTS

DUE DILIGENCE IS THE CORNERSTONE OF PRUDENT INVESTMENT DECISION-MAKING, PARTICULARLY IN THE COMPLEX ARENA OF
ALTERNATIVE ASSETS. UNLIKE TRADITIONAL INVESTMENTS, ALTERNATIVES SUCH AS HEDGE FUNDS AND PRIVATE EQUITY FUNDS
OFTEN INVOLVE LESS TRANSPARENCY AND HIGHER RISK PROFILES, NECESSITATING A RIGOROUS INVESTIGATIVE PROCESS. THE
AIMA DUE DILIGENCE QUESTIONNAIRE TEMPLATE WAS CREATED TO ADDRESS THESE CHALLENGES BY OFFERING A DETAILED
CHECKLIST THAT COVERS OPERATIONAL, FINANCIAL, LEGAL, AND COMPLIANCE ASPECTS OF FUND MANAGEMENT.

THIS STRUCTURED INQUIRY ALLOWS INVESTORS AND ALLOCATORS TO SCRUTINIZE FUND MANAGERS’ STRATEGIES, CONTROLS,
AND HISTORICAL PERFORMANCE COMPREHENSIVELY. |MPORTANTLYI THE TEMPLATE ENHANCES CONSISTENCY ACROSS DUE
DILIGENCE REVIEWS, MAKING IT EASIER TO COMPARE DIFFERENT FUNDS ON AN APPLES-TO-APPLES BASIS.

WHY STANDARDIZATION MATTERS IN DUE DILIGENCE QUESTIONNAIRES

BEFORE THE ADOPTION OF STANDARDIZED QUESTIONNAIRES LIKE A|MA)S/ DUE DILIGENCE PROCESSES OFTEN SUFFERED FROM
INCONSISTENCY, GAPS IN INFORMATION, AND SUBJECTIVE ASSESSMENTS. THe AIMA DUE DILIGENCE QUESTIONNAIRE TEMPLATE
INTRODUCES A UNIFORM LANGUAGE AND SET OF CRITERIA THAT HELP ALIGN EXPECTATIONS BETWEEN INVESTORS AND FUND
MANAGERS. THIS STANDARDIZATION REDUCES THE RISK OF OVERSIGHTS, STREAMLINES THE INFORMATION-GATHERING PHASE, AND
FACILITATES BETTER REGULATORY COMPLIANCE.

MOREOVER, THE TEMPLATE’S WIDE ACCEPTANCE WITHIN THE ALTERNATIVE INVESTMENT COMMUNITY FOSTERS TRUST AND

ACCOUNTABILITY. FUND MANAGERS FAMILIAR WITH AIMA’S FRAMEWORK CAN ANTICIPATE THE TYPES OF QUERIES INVESTORS
WILL RAISE, ENABLING THEM TO PREPARE MORE ACCURATE AND COMPLETE RESPONSES.

Key CoMPONENTS OF THE AIMA DuUE DILIGENCE QUESTIONNAIRE TEMPLATE

THE AIMA DUE DILIGENCE QUESTIONNAIRE TEMPLATE IS COMPREHENSIVE, COVERING MULTIPLE DIMENSIONS CRITICAL TO
EVALUATING A FUND’S LEGITIMACY AND OPERATIONAL SOUNDNESS. |T TYPICALLY INCLUDES SECTIONS RELATED TO:

FUND OVERVIEW AND STRATEGY: DETAILED QUESTIONS ABOUT THE FUND’S INVESTMENT PHILOSOPHY, TARGET
MARKETS, AND HISTORICAL RETURNS.

MANAGEMENT AND TEAM: BACKGROUND INFORMATION ON KEY PERSONNEL, ORGANIZATIONAL STRUCTURE, AND
SUCCESSION PLANNING.

Risk MANAGEMENT: PROCEDURES FOR IDENTIFYING, MEASURING, AND MITIGATING RISKS ACROSS PORTFOLIOS.

o OPERATIONAL DUE DILIGENCE: INTERNAL CONTROLS, |T SYSTEMS, TRADE EXECUTION, AND BACK-OFFICE FUNCTIONS.



¢ LEGAL AND REGULATORY COMPLIANCE: ADHERENCE TO RELEVANT LAWS, ANTI"MONEY LAUNDERING POLICIES, AND
REGULATORY FILINGS.

® SERVICE PROVIDERS: DETAILS ABOUT CUSTODIANS, AUDITORS, ADMINISTRATORS, AND PRIME BROKERS.

¢ FINANCIAL INFORMATION: AUDITED FINANCIAL STATEMENTS, FEE STRUCTURES, AND LIQUIDITY TERMS.

EACH SECTION IS DESIGNED TO ELICIT PRECISE INFORMATION THAT REVEALS THE FUND’S OPERATIONAL ROBUSTNESS AND RISK
EXPOSURE. THIS MULTIFACETED APPROACH HELPS INVESTORS UNCOVER POTENTIAL RED FLAGS AND GAIN CONFIDENCE IN THEIR
INVESTMENT CHOICES.

CUSTOMIZATION AND FLEXIBILITY OF THE TEMPLATE

WHILE THE AIMA DUE DILIGENCE QUESTIONNAIRE TEMPLATE PROVIDES A FOUNDATIONAL STRUCTURE, IT IS DESIGNED WITH
FLEXIBILITY IN MIND. FIRMS CAN TAILOR THE QUESTIONNAIRE TO ADDRESS SPECIFIC CONCERNS OR REGULATORY REQUIREMENTS
UNIQUE TO THEIR JURISDICTIONS. FOR EXAMPLE, EUROPEAN INVESTORS MIGHT INCORPORATE ADDITIONAL SECTIONS RELATED TO
MIFID Il COMPLIANCE, WHEREAS U.S.-BASED ALLOCATORS MAY FOCUS MORE ON SEC REGULATIONS.

THIS ADAPTABILITY ENSURES THAT THE QUESTIONNAIRE REMAINS RELEVANT ACROSS VARYING MARKET ENVIRONMENTS AND
INVESTMENT STYLES. FURTHERMORE, THE TEMPLATE’S MODULAR DESIGN ALLOWS USERS TO ADD OR OMIT SECTIONS DEPENDING
ON THE FUND’S COMPLEXITY OR THE INVESTOR’S RISK APPETITE.

CoMPARING AIMA’s TEMPLATE To OTHER DUE DILIGENCE TooLsS

IN THE COMPETITIVE LANDSCAPE OF DUE DILIGENCE FRAMEWORKS, AIMA’S TEMPLATE STANDS OUT FOR ITS INDUSTRY
ALIGNMENT AND COMPREHENSIVE COVERAGE. OTHER QUESTIONNAIRES, SUCH AS THOSE FROM THE INSTITUTIONAL LIMITED
PARTNERS ASSOCIATION (“_PA) OR CUSTOMIZED PROPRIETARY TEMPLATES, OFTEN FOCUS ON NARROWER ASPECTS LIKE
PRIVATE EQUITY FUND GOVERNANCE OR COMPLIANCE ONLY.

AIMA’s APPROACH ENCOMPASSES A BROADER SPECTRUM, MAKING IT APPLICABLE ACROSS HEDGE FUNDS, PRIVATE DEBT, REAL
ESTATE FUNDS, AND OTHER ALTERNATIVE STRATEGIES. THIS VERSATILITY IS PARTICULARLY VALUABLE FOR MULTI-ASSET
INVESTORS WHO REQUIRE A UNIFIED DUE DILIGENCE PROCESS ACROSS DIVERSE PORTFOLIOS.

HO\X/EVER, SOME CRITICS ARGUE THAT THE EXTENSIVE LENGTH OF THE AIMA DUE DILIGENCE QUESTIONNAIRE TEMPLATE CAN BE
TIME-CONSUMING TO COMPLETE, ESPECIALLY FOR SMALLER FUND MANAGERS. IN SUCH CASES, A SCALED-DOWN VERSION OR A
FOCUSED SUBSET OF QUESTIONS MAY BE MORE PRACTICAL.

INTEGRATION WITH TECHNOLOGY AND DUE DILIGENCE PLATFORMS

THE RISE OF DIGITAL DUE DILIGENCE PLATFORMS HAS ENHANCED THE USABILITY OF TEMPLATES LIKE AIMA’s. MANY SERVICE
PROVIDERS EMBED THE QUESTIONNAIRE INTO THEIR SOFTW ARE, ENABLING AUTOMATED DATA COLLECTION, ANALYSIS, AND
REPORTING. THIS INTEGRATION REDUCES MANUAL ERRORS, ACCELERATES THE REVIEW PROCESS, AND FACILITATES ONGOING
MONITORING AFTER THE INITIAL INVESTMENT.

ADDITIONALLY, TECHNOLOGY SOLUTIONS ALLOW FOR REAL-TIME UPDATES OF QUESTIONNAIRE RESPONSES, REFLECTING
CHANGES IN FUND OPERATIONS OR MARKET CONDITIONS. THIS DYNAMIC CAPABILITY IS CRUCIAL FOR MAINTAINING AN UP-TO-
DATE RISK PROFILE AND ENSURING COMPLIANCE WITH EVOLVING REGULATORY STANDARDS.



BENEFITS AND CHALLENGES oOF UsING THE AIMA DUE DILIGENCE
QUESTIONNAIRE TEMPLATE

THE ADOPTION OF THE AIMA DUE DILIGENCE QUESTIONNAIRE TEMPLATE BRINGS SEVERAL NOTABLE ADVANTAGES:

ENHANCED TRANSPARENCY: INVESTORS RECEIVE DETAILED INSIGHTS INTO FUND OPERATIONS AND RISK CONTROLS.

IMPROVED COMPARABILITY: STANDARDIZED RESPONSES FACILITATE BENCHMARKING ACROSS FUNDS.

® REGULATORY ALIGNMENT: HELPS SATISFY COMPLIANCE REQUIREMENTS IN MULTIPLE JURISDICTIONS.

INVESTOR CONFIDENCE: THOROUGH DUE DILIGENCE UNDERPINS TRUST AND LONG-TERM PARTNERSHIPS.

NEVERTHELESS, THE TEMPLATE IS NOT WITHOUT LIMITATIONS. THE COMPREHENSIVE NATURE MAY IMPOSE A HEAVY
ADMINISTRATIVE BURDEN, PARTICULARLY ON SMALLER FIRMS WITH LIMITED RESOURCES. ADDITIONALLYI THE QUALITY OF
RESPONSES DEPENDS HEAVILY ON THE HONESTY AND COMPLETENESS OF THE FUND MANAGER, WHICH NECESSITATES
SUPPLEMENTARY VERIFICATION PROCESSES.

BesT PRACTICES FOR MAXIMIZING THE VALUE OF THE TEMPLATE

To FULLY LEVERAGE THE AIMA DUE DILIGENCE QUESTIONNAIRE TEMPLATE, INVESTMENT PROFESSIONALS SHOULD CONSIDER THE
FOLLOWING PRACTICES:

1. PRE-QUESTIONNAIRE ENGAGEMENT: CONDUCT PRELIMINARY DISCUSSIONS TO CLARIFY EXPECTATIONS AND TAILOR THE
QUESTIONNAIRE APPROPRIATELY.

2. FoLLoW-UP INTERVIEWS: USE QUESTIONNAIRE RESPONSES AS A BASIS FOR DEEPER CONVERSATIONS WITH FUND
MANAGERS.

3. CROSS-VERIFICATION: V ALIDATE ANSWERS THROUGH THIRD-PARTY AUDITS, REFERENCES, AND ON-SITE VISITS.

4. CoNTINUoUS UPDATES: REGULARLY REFRESH QUESTIONNAIRE RESPONSES TO REFLECT OPERATIONAL CHANGES.

SUCH A DISCIPLINED APPROACH ENSURES THE QUESTIONNAIRE SERVES AS A STARTING POINT RATHER THAN A STANDALONE
CHECK, THEREBY ENHANCING THE OVERALL DUE DILIGENCE PROCESS.

THE AIMA DUE DILIGENCE QUESTIONNAIRE TEMPLATE REMAINS A VITAL INSTRUMENT IN THE TOOLKIT OF INSTITUTIONAL
INVESTORS AND FUND ALLOCATORS. |TS STRUCTURED AND COMPREHENSIVE FORMAT ADDRESSES THE MULTIFACETED RISKS
INHERENT IN ALTERNATIVE INVESTMENTS, EMPOWERING STAKEHOLDERS TO MAKE INFORMED DECISIONS ANCHORED IN
TRANSPARENCY AND ACCOUNTABILITY. AS REGULATORY LANDSCAPES EVOLVE AND INVESTOR EXPECTATIONS HEIGHTEN, THE
RELIANCE ON STANDARDIZED DUE DILIGENCE TOOLS LIKE AIMA’S TEMPLATE IS LIKELY TO INCREASE, REINFORCING ITS IMPORTANCE
WITHIN THE INDUSTRY.
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