
new hampshire business enterprise tax
New Hampshire Business Enterprise Tax: What You Need to Know

New Hampshire business enterprise tax is a critical consideration for anyone operating a
business within the state. Whether you're a startup, an established company, or planning to expand
your operations, understanding this unique tax structure can help you manage your finances better
and stay compliant with state regulations. Unlike many states that primarily rely on income tax, New
Hampshire’s approach to business taxation incorporates the business enterprise tax (BET), which
targets a company’s enterprise value rather than just its income. Let’s explore the ins and outs of this
tax, how it impacts businesses, and what you should know to navigate it effectively.

Understanding the New Hampshire Business Enterprise
Tax

The New Hampshire business enterprise tax is a tax imposed on businesses for the privilege of doing
business in the state. It was designed to replace the traditional business profits tax for certain entities
and broaden the state’s tax base, capturing revenue from a wider range of business activities.

What Exactly Is the Business Enterprise Tax?

The business enterprise tax is calculated based on a company’s enterprise value tax base, which
includes compensation paid to employees, interest paid on debt, and dividends paid to shareholders.
This approach differs from many states that focus solely on net income or profits. The rationale
behind this tax is to generate stable revenue regardless of fluctuations in business profits.

The tax rate for the business enterprise tax is currently set at 0.60%, which is relatively low compared
to traditional corporate taxes in other states. However, because the tax base includes several
components, some businesses may find their BET liability higher than they anticipated, especially if
they have high payroll and interest expenses.

Who Needs to Pay the Business Enterprise Tax?

New Hampshire’s BET applies to most businesses operating in the state, including corporations,
partnerships, and limited liability companies (LLCs) that have income or enterprise value in New
Hampshire. However, the tax does not apply to non-profit organizations or certain small businesses
that fall below the minimum tax threshold.

One key point is that businesses must pay the BET in addition to the New Hampshire Business Profits
Tax (BPT), unless their enterprise value is below the threshold where BET applies. This dual-tax
system means companies need to carefully analyze both taxes to understand their total tax liability.



Calculating Your Business Enterprise Tax Liability

Calculating the New Hampshire business enterprise tax involves determining the enterprise value tax
base, which consists of three main components:

Compensation paid: This includes wages, salaries, and other forms of compensation paid to
employees working in New Hampshire.

Interest paid: Interest paid on indebtedness allocable to New Hampshire is factored in.

Dividends paid: Dividends distributed to shareholders are also part of the tax base.

The sum of these components forms the enterprise value tax base. The tax rate of 0.60% is then
applied to this total to find the tax due. For example, if a company has $1,000,000 in total
compensation, $200,000 in interest paid, and $100,000 in dividends, the enterprise value tax base
would be $1,300,000. Applying the 0.60% rate results in a tax of $7,800.

Minimum Tax and Thresholds

New Hampshire imposes a minimum BET payment to ensure all businesses contribute a baseline
amount. Currently, the minimum business enterprise tax is $250. This means even if your calculated
tax is below this amount, you are still required to pay $250.

Additionally, businesses with an enterprise value tax base under $100,000 are exempt from paying
the BET altogether. This exemption helps small businesses avoid the administrative burden and cost
of the tax when their economic footprint in New Hampshire is minimal.

Comparing the Business Enterprise Tax with Other
State Taxes

The New Hampshire business enterprise tax is somewhat unique compared to other states’ tax
systems. While many states rely heavily on corporate income tax, New Hampshire combines the BET
with the Business Profits Tax (BPT), which is a tax on net income at a rate of 7.7%.

Why Does New Hampshire Use the BET?

New Hampshire does not have a general sales tax or personal income tax on wages, which is
uncommon among U.S. states. To compensate for this and create a diversified revenue stream, the
state implemented the business enterprise tax. This tax captures revenue from payroll and capital
usage rather than just profits, which can fluctuate greatly year to year.



This system provides a more predictable revenue stream for the state and encourages businesses to
consider the full cost of their operations in New Hampshire. However, it also means that businesses
with low or negative profits may still owe tax based on their payroll and interest payments.

How Does BET Affect Business Decisions?

Because the business enterprise tax includes compensation and interest paid as part of its base,
companies may be incentivized to carefully manage these expenses. For example, businesses might
explore tax planning strategies related to employee compensation structures or financing
arrangements to optimize their BET liability.

Understanding the interplay between the BET and BPT is crucial for businesses making decisions
about expansion, hiring, and capital investment within New Hampshire.

Compliance and Filing Requirements

Like any tax, compliance with the New Hampshire business enterprise tax requires timely filing and
accurate reporting. Businesses must file an annual BET return, typically due on the 15th day of the
fourth month following the close of their taxable year (usually April 15 for calendar-year taxpayers).

Filing Process and Documentation

The Business Enterprise Tax return is filed with the New Hampshire Department of Revenue
Administration. The tax form requires detailed information about payroll expenses, interest payments,
and dividends paid to calculate the enterprise value tax base.

It’s advisable for businesses to maintain thorough records of compensation, interest, and dividend
payments throughout the year to ensure accuracy and ease of filing. Mistakes or omissions can lead
to penalties or audits.

Tips for Managing BET Compliance

Consult with a tax professional familiar with New Hampshire tax laws to optimize your tax
position.

Keep detailed payroll and financial records to substantiate your tax base calculations.

Plan ahead for tax payments to avoid cash flow issues, especially since BET is due even if
profits are low or negative.

Stay informed about any legislative changes that may affect the BET rate or thresholds.



Impact of the Business Enterprise Tax on New
Hampshire’s Economy

The business enterprise tax plays a significant role in shaping the business environment in New
Hampshire. By taxing a broader base than just profits, the state ensures steady revenue to fund
public services without relying on sales or personal income taxes.

Advantages for the State and Businesses

For New Hampshire, the BET provides a stable source of income that helps maintain infrastructure,
education, and public safety. For businesses, the relatively low BET rate can offer predictability
compared to more volatile income taxes.

Moreover, the absence of a general sales tax and personal income tax can make New Hampshire
attractive to certain types of businesses and individuals. The BET is a tradeoff that balances the
state's unique tax ecosystem.

Challenges for Businesses

On the flip side, businesses with large payrolls but slim profit margins may find themselves paying
higher taxes than expected. Startups or companies reinvesting heavily in growth might owe BET even
when they are not profitable, which can strain cash flow.

Understanding these dynamics is important for entrepreneurs and business owners evaluating the
costs of doing business in New Hampshire versus other states.

Final Thoughts on Navigating New Hampshire Business
Enterprise Tax

Navigating the New Hampshire business enterprise tax requires a clear understanding of how
compensation, interest, and dividends factor into your tax base. While the tax’s relatively low rate
might seem straightforward, the unique components included can complicate matters for some
businesses.

Staying proactive with tax planning, record-keeping, and professional advice can help you optimize
your tax obligations and avoid surprises. As New Hampshire continues to balance its tax portfolio, the
business enterprise tax remains a key piece of the puzzle for companies operating in the Granite
State.



Frequently Asked Questions

What is the New Hampshire Business Enterprise Tax (BET)?
The New Hampshire Business Enterprise Tax (BET) is a tax imposed on the enterprise value tax base
of business organizations operating in New Hampshire. It is designed to tax the value of business
activity in the state and applies in addition to the Business Profits Tax.

Who is required to pay the New Hampshire Business
Enterprise Tax?
Businesses operating in New Hampshire, including corporations, partnerships, and LLCs that have
tangible property, real estate, or payroll within the state, are required to pay the Business Enterprise
Tax if their enterprise value tax base exceeds the exemption threshold.

How is the New Hampshire Business Enterprise Tax
calculated?
The BET is calculated at a rate of 0.675% on the enterprise value tax base, which is the sum of a
business’s taxable tangible property, real estate, and compensation paid within New Hampshire,
minus certain exclusions and exemptions.

What is the exemption threshold for the New Hampshire
Business Enterprise Tax?
As of recent guidelines, businesses with an enterprise value tax base under $200,000 are exempt
from paying the Business Enterprise Tax in New Hampshire. This threshold allows smaller businesses
to avoid the tax.

How does the New Hampshire Business Enterprise Tax
interact with the Business Profits Tax?
The BET is paid in addition to the Business Profits Tax (BPT). However, the amount paid for BET can be
credited against the BPT liability dollar for dollar, which prevents double taxation on the same
business activity in New Hampshire.

Additional Resources
New Hampshire Business Enterprise Tax: An In-Depth Examination of Its Impact and Implications

new hampshire business enterprise tax represents a distinctive component of the state's
approach to corporate taxation, setting it apart from many other U.S. states. Designed as a broad-
based tax on business activity, the Business Enterprise Tax (BET) has been a subject of interest and
analysis for business owners, tax professionals, and policymakers alike. Understanding its structure,
implications, and role within New Hampshire’s fiscal landscape is crucial for enterprises operating
within the state and those considering entry into its marketplace.



Understanding the New Hampshire Business Enterprise
Tax

Introduced in 1993, the New Hampshire Business Enterprise Tax serves as a tax on the enterprise
value tax base, which is calculated by combining compensation paid or accrued, interest paid or
accrued, and dividends paid or accrued by a business. Unlike traditional corporate income taxes,
which focus primarily on net income, the BET applies to a broader measure of business activity. This
approach reflects New Hampshire’s strategy to generate revenue while fostering an environment
attractive to businesses.

The tax rate for BET is set at 0.60%, and it is imposed on the sum of three components:

Compensation paid or accrued

Interest paid or accrued

Dividends paid or accrued

This tax base is designed to capture the overall scale of a business’s economic activity rather than
just its profit margins.

Scope and Applicability

The New Hampshire business enterprise tax applies to all businesses operating within the state,
including corporations, partnerships, and limited liability companies. However, certain exclusions and
exemptions exist, such as small businesses with enterprise value tax bases under a specified
threshold ($250,000 as of recent guidelines), which may be exempt from paying BET. Additionally,
businesses already subject to the Business Profits Tax (BPT) must file and pay BET, as the two taxes
function concurrently.

Notably, the BET’s design means that even businesses with minimal or negative profits might owe tax
if their compensation, interest, or dividends exceed the exemption threshold. This characteristic has
made the BET somewhat controversial, especially among startups and capital-intensive enterprises.

Comparative Analysis: BET Versus Other State
Business Taxes

When compared to corporate income taxes in other states, New Hampshire’s Business Enterprise Tax
stands out for its focus on business activity rather than profitability. While many states rely on
income-based taxation, New Hampshire employs a hybrid approach, combining the BET with the
Business Profits Tax to stabilize revenue streams.



Advantages of the BET Model

Revenue Stability: Because BET taxes compensation, interest, and dividends regardless of
profitability, it provides a more predictable revenue source for the state.

Simplicity in Calculation: The tax base is straightforward, relying on easily verifiable financial
components.

Encouragement of Business Presence: The relatively low rate of 0.60% makes New
Hampshire competitive in attracting businesses compared to states with higher corporate
income tax rates.

Criticisms and Challenges

Despite its benefits, the BET has faced criticism for several reasons:

Taxation Despite Losses: Businesses operating at a loss can still owe BET if they pay
significant compensation or dividends.

Impact on Startups: New and emerging businesses with high initial expenses but low profits
might find the BET burdensome.

Double Taxation Concerns: Businesses subject to both the BET and the Business Profits Tax
may experience a heavier combined tax burden.

Calculating and Filing the Business Enterprise Tax

Filing the New Hampshire Business Enterprise Tax requires a comprehensive understanding of the tax
base and applicable deductions. Businesses compute their BET liability by aggregating the
compensation, interest, and dividends paid or accrued during the tax period and multiplying this sum
by the 0.60% tax rate.

Key Considerations in Calculation

Compensation: Includes salaries, wages, bonuses, and other forms of remuneration paid to
employees.

Interest: Encompasses interest paid on loans and other debt instruments.



Dividends: Covers dividends paid to shareholders.

Certain deductions and credits are available to reduce the tax burden, such as credits for research
and development expenditures or for contributions to community development projects. Additionally,
the state offers an exemption threshold, under which businesses with enterprise value tax bases
below $250,000 are not required to pay BET.

Filing Deadlines and Compliance

BET returns are typically due alongside the Business Profits Tax returns, with filing deadlines falling on
the 15th day of the 4th month following the close of the taxable period. Businesses must submit
detailed schedules outlining compensation, interest, and dividend payments, ensuring accuracy and
compliance.

Economic and Business Impacts of the BET

The implementation of the BET has had nuanced effects on New Hampshire’s economy. By
diversifying the tax base beyond income, the state has created a more resilient revenue stream,
particularly useful during economic downturns when profits may decline but compensation and
interest payments persist.

Business Community Perspectives

Among business owners and industry groups, opinions about the BET vary. Some appreciate the
predictability and relatively low rate, considering it a fair trade-off for doing business in a state
without a general sales tax or personal income tax. Others argue that BET’s broad base can penalize
businesses with high operational costs or those reinvesting heavily in growth.

Influence on Business Decisions

The BET may factor into strategic decisions such as employee compensation structures, financing
arrangements, and dividend policies. For example, companies might adjust dividend distributions to
minimize BET liabilities or reconsider financing via debt versus equity.

Future Outlook and Legislative Developments

The New Hampshire Business Enterprise Tax remains a subject of legislative scrutiny and debate.
Policymakers continue to evaluate its efficacy in balancing revenue needs with economic
competitiveness. Proposals have periodically surfaced to modify the tax base, rates, or exemption



thresholds to address concerns raised by stakeholders.

In an evolving economic environment, particularly with increasing focus on business climate and tax
fairness, the BET's role might adapt. Monitoring legislative sessions and regulatory announcements is
essential for businesses to stay compliant and optimize their tax strategies within New Hampshire.

---

In sum, the new hampshire business enterprise tax exemplifies a unique approach to business
taxation, blending breadth of base with relatively modest rates. Its design reflects the state’s broader
fiscal philosophy, prioritizing diversified revenue streams while encouraging business activity. For
enterprises operating in New Hampshire, a thorough understanding of the BET’s mechanics and
implications is indispensable for effective financial planning and compliance.
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